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Private Equity

Growth
Startup
A young and innovative Compcmy

company that typically A company with
strives for rapid established business

international growth with operations, revenue, &
a scalable business potential for continued

model. growth. Revenue can
range from a few million
to hundreds of

millions.
Venture Capital (VC) Buyout (BO)
Venture capital investors invest in Buyout investors target more established growth
startups at different growth stages, companies. The investments can be majority or minority
becoming minority owners in their investments. The minority investments are often called
portfolio companies. growth investments.
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Private

Cash flow

Memlbers

Average investment
(2020)

Example target
companies

Stage

3
Sources: FVCA, EDC, FIBAN

Equity Investors by Stage

Typical investors:

Business angels, Venture capital Buyout Stock exchange
FFF and
crowdfunding
FIBAN: 650 FVCA: 39 FVCA: 36 Half of new
persons companies companies companies listed in
Helsinki Stock

Exchange 2015~

€40k 11m £l bm 2020 were private-

equity backed
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Private Equity and Venture
Capital Investors in Finland

FUNDRAISING

2016-2020
€3.ll-b, of which 25% from

pension funds

- Insurance companies

_ Family offices,

foundations

PROFITS L

Private equity and venture
capital are among the most
profitable asset classes for
limited partners

*FVCA and KPMG's Economic Impact Study 2020

INVESTMENTS
2016-2020

€5.7b

‘ Finnish
companies

Profits for

the fund
investors

—

DIVESTMENTS

Companies move to the next
growth stage

Growth with

VC/PE investor
3-7 years

GROWTH

Faster growth in
turnover and number of
employees, when
compared to peer

companies®
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Summary of Finnish
Private Equity Statistics

Venture capital & buyout H1/2021
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Venture capital & buyout H1/2021

Fund

. investors
. Fundraising (LPs)

. Investments

Private Equity
in Finland

T

H1/2021 Finnish International
investors investors
Funds raised to Finnish venture 63 M€ 276 M€

capital and buyout funds for 653 M€

future investments.

International

. Finnish
companies

companies

Investments in Finnish
companies.
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* Finnish private equity investors invested a total of
€339m in 176 Finnish and international startups and growth

companies.

* 149 Finnish startups and growth companies received a total of
€£929m in investments from venture capital and buyout

investors.
* International private equity investors invested a total of €653m
Private EqUity iIn 35 Finnish companies.
H1/2021 * Finnish private equity investors exited from 43 portfolio
Highlights from the venture companies.
capital and buyout statistics. * The new funds raised by Finnish private equity investors, a

total of €640m, will be invested in startups and growth

companies in the coming years.
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€929 Million of Private Equity Investments in
Finnish Companies January-June 2021
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Sources: FVCA, EDC

® Venture capital = Buyout
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Successful
Fundraising for
Private Equity

Investors

Funds raised to Finnish

buyout & venture capital funds.

M€
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Examples of Buyout Investments in Finnish
Companies in H1/2021

Leading provider
of factoring
services for
Finnish SME
companies

/\
NOJA

RAHOITUS

\/

Smartvattenis a
hardware-
enabled Saa$S
company
providing water

savings

Leading food
supplement and
medical devices

specialist in

Finland

@ PHARMIA

Yhteensd
369 M€

\/

O.V. Lahtinen
is a service
company
specialized in

container leasing
and sales

3

tletgkseli

\/

A family

company
founded in 1982

known for heavy
duty workwear

A

" OVI

\/

One of the
leading
providers of
accounting
services in
Finland
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Examples of H1/2021 Startup Investments

€440m
invested in a

logistics tech
company that
delivers
restaurant food

TS

1;909,'3 aiven

€83m
for the health

technology
company known
for their smart
ring

11

Note: The figures in the examples include the entire financing round - the statistics only include VC investors' share

€85m
investment in a
fast-growing
Finnish software
startup

244 M€

@

€13m
to a startup

€19m

to an online
retailer focused
on reducing food
waste

N

e LSUEERCUE | flowhaven
licensing
management
platform \/

\/

€12m
to a startup
offering a digital
facilitation
platform
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Emerging Trends in Finnish
Private Equity

Pia Santavirta and Janne Holmia: ESG, Mega Rounds,
and Tech Investments
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1. Impact and Responsibility

According to Santavirta and Holmia,
private equity investors are
increasingly investing in companies
that not only have growth potential,

‘I believe that both startups innovating in
sectors like energy and material

but also g positive impact on the technology, as well as more traditional
environment and society. Investing in companies willing to change old ways of

i working, are at the forefront of solving our
sustainable development offers time’s major issues, like climate change,”
iInteresting business opportunities. Santavirta comments.
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2. More Mega Rounds Raised by Startups

Of the fifteen largest funding rounds
raised by Finnish startups, ten have
been raised in the last two years. The
€440 million round raised by Wolt
oroke all records in the Finnish startup
scene, but there are many other
success stories brewing right behind.

This year, large rounds have been
raised, for example, by Iceye (€74
million) and Aiven (€84 million).
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3. Tech Companies and Digitalisation
Attracting Investments

There has been a shift towards more

and more investments being made in "The pandemic, if nothing else, has
both technology componies, as well pushed companies to digitise their |

: : : : operations. Investments by private equity
ds companies in other industries, investors, where digitalisation is not a
which are utilising digitalisation to part of the company's value creation
achieve growth. plan, are few and far between, ”

comments Santavirta.

" Finnish tech companies are also of
interest to international investors,
and there is a lot of know-how and
innovation in Finland in the field of
health technology, for example,”

Holmia continues. .
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4. Investments in Venture Capital Funds

For more than a decade, private
equity funds have been one of the
most lucrative asset classes for fund
investors. Historically, the majority of
institutional investors' investments in
Finland have been made in buyout
funds, which invest in established
growth companies, and the
fundraising activity of buyout funds
has remained at a steady level.

16

The startup investment side has seen
strong growth in recent years. The
returns of venture capital funds have
risen, which in turn has made them
attractive investment opportunities
for institutional investors.

T
Padomasijoittajat

7T



5. More Growth Funds and Investments

Growth investors look for potential Investments from growth investors
portfolio companies between early- may also be sought after in situations
stage startups and larger companies  where a family business is going
targeted by buyout investors. The through generational change.

strategy may e, for example, to
invest in technology companies after : - _

N N d th L N The diversifying group of private
t Sy .Ove p.CISSG < star Up'p qse' equity investors and their expertise
or to invest in smaller companies in of different growth stages offer

more traditional industries. more and more finnish companies
support on their growth path,”

Holmia concludes.
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Finnish Venture
Capital Association

Pia Santavirta

FVCA, Managing Director
+358 40 546 7749
pia.santavirta@fvca.fi

Jonne Kuittinen

FVCA, Operations Manager
+358 44 3383 3267
jonne.kuittinen@fvca.fi

Saara Vettenranta
FVCA, Head of Communications

+358 40 7233 516
saara.vettenranta@fvca.fi
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