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1. Startup funding hit new
records




€m Investments in Finnish Startups 2021
1200

197

€1.2 billion Invested in 302
Finnish Startups

1000

800

share of foreign investors is /1%
of the total amount invested in [
2021
400
318
the biggest investor group was [P 167 185 2;?9 2726 105 I I

domestic and foreign venture 122 102 58
capital investors, the number of - -

investments Py foreign VCs 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
doubled in a yedar m Crowdfunding and accelerators = Finnish business angels
Other Finnish investments (e.g. corporations) ® Finnish venture capital
m Foreign venture capital Other foreign investments (e.g. corporations)
A
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Highlights of the 2021 startup investments

€440m
to a logistics
technology
company that
focuses on food
delivery

“» aiven

\/

€83m
to an Oulu based
smart ring

manufacturer

T

€84m + €52m
to a developer of
open source
database
platforms

T

W TESSERACT

»

€1.2 billion
in total

\/

€19m

TS

dispelix

\/

to international

expansion of an

anti food waste
website

€22m
to a virtual

currency related
financial services

provider

mruoka.fi

\/

€19m
to augmented
reality optics
developer
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Largest Investments in Finnish Startups

é €110m 2019
1. S® RELEX €500m* 2022 @
7. Swappie  €108m 2022
6. €100m 2020
2. €440m 2021 @
9. €98m 2013
= €195 10. Mﬂé . €92m 2022
. m 2020 ana
hm 11. nm €86m 2018
12. &3 ai €84m 2021
&, S RELEX €175m* 2019 = alven
13. C_)UR A €83m 2021
14. Td24: €74m 2020
5 Ildddd €120m 2022
1S. M-Files  €67m* 2021
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4

J
' Péddomasijoittajat
Finnish Venture Capital Association
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We currently have ten b
unicorns in Finland el

7%
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Might these be -
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the next ones? —
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2. Private equity
investors are the largest
investor group in
startup investments

International

VCs

Domestic and foreign venture

capital investments to Finnish

. Finnish
compdanies

companies

\
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VC Investments in

Finnish Companies
Increased by More
Than €200m

total amount of VC investments
iIn Finnish start-ups

the number of foreign VC
investments doubled in a year

€m
800

700

600

500

400

300

Domestic and Foreign VC Investments into Finnish

Companies

200
100

e EEHER =
0

200720082009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Sources: FVCA, EDC

m Domestic VC  m Foreign VC
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Foreign Venture
Capital Investments
to Finland on the Rise

in Finland received VC
Investments

recieved international VC
INnvestments

VC Investments into Finnish Companies

Nbr companies
250

200

150 ' )

100

50

0

200720082009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

mmTotal =——Foreign VC
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Sources: FVCA, EDC
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Over 270M€ increase
in venture capital
investments into
Finnish companies

the amount invested in later
stage increased by 79 % from
the previous year (302M€£€)

seed stage investments grew
the most percentually

Domestic and Foreign VC Investments into Finnish

em Companies

800
700
600
500
400
300

200

743
465
290
229
151 142
100 I I l 81 l l I l I
0 l . ‘

20072008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

mSeed mStart-up W Later Stage Venture
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Domestic and Foreign VC Investments into Finnish
Nbr companies Companies

The Number of 250
Companies That

200

199 202
: 185 179 178 182

Received Investments L o B e g
Remainded at a High 150 Ly 132 137
Level

100
the number of Finnish startups >
that received VC investments

in 2021
20072008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

O

O

mSeed mStart-up mLater Stage Venture

N.b. A company may have received more than one investment during the same year (e.g. both in the seed
and startup stages). However, each company is taken into account only once in the total number of
investments.

rise in number of companies

that received seed stage N

oL/
funding ' P&domasijoittajat
Sources: FVCA, EDC Finnish Venture Capital Association




Average size of VC investments into Finnish companies

€m
30,0
[ ]
The Average Size of 25,0
20,0
Investments Has o
Increased 10,0
5,0
0,0
tOkiﬂg into account C]|| 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
iInvestment stages, the o —Later Stage Venture

average size of VC investments 18

iNnto Finnish companies 15
increased 56 % from 2020 12
0,9
0,6
the average size of later-stage K
INnvestments has risen as 0,0
several Finnish companies have 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

continued their fast growth

—Seed -——Start-up N
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Companies that
received venture
capital investments
are found all over
Finland

after Uusimaa most of the
Investments went to North
Ostrobothnia

Invested amounts include only
venture capital investors share
of investment round.

North

— Ostrobothnic
OURA €52.5m

15 companie

Central

Finland North
NAAVA £95m ' Savo HIHO

7 companiesN\( €1.4m

4 companies
Pirkanmaa
" €12.8m
North
Karelia

€2.3
4 companies

Southwesto Uusi
- Finland usimaa
precordior - €646.7m AP
10 companies 123 companies ' Pé&domasijoittajat
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3. Domestic
investors reached
all time high
investmets

Finnish venture capital —investors'
investments in domestic and international
companies

International
companies

Finnish
companies

N
J
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A Record Sum
Invested by Finnish
VCs

the total amount invested by
Finnish VCs into domestic and
international companies

most significant increase in
investments in later-stage
venture (+28 %)

€m
300

250

200

150

Investments by Finnish VC Investors

294
280
158
129 16
103 104 101 104 99
100 85 80 81
) I I I I I
0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Sources: FVCA, EDC
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Strong level of
Investments remained
after the Record-
Breaking Year

received investments from
Finnish VCs in 2021

record number of companies
received funding in seed stage

Nbr companies Investments by Finnish VC Investors

242
250 237

196 200 215
200
150
100
50
0

2007 2008 2009 20710 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

mSeed mStart-up mLater Stage Venture

N.b. A company may have received more than one investment during the same year (e.g. both in the

seed and startup stages). However, each company is taken into account only once in the total number

of investments. ™
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Finnish venture
capital investments
abroad reached a
new record

investments into foreign
companies by Finnish venture
capital investoris in 2021

of invested capital was made
into foreign companies

Investments into Domestic and Foreign Companies

€m

300

250

200

150

O

o

by Finnish VCs

f“llllnlllllllll

200720082009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

m Domestic companies

Lahteet: Padomasijoittajat, EDC

m Foreign companies
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Finnish VC investors
became more
international

received a venture capital
investment from Finland

of companies that received a
Finnish venture capital
investment in 2021 were
located abroad. The number of
foreign investment targets has
risen considerably as Finnish
venture capital investors have
broadened their influence
internationally

Nbr companies

250

200

150

100

50

Investments of Finnish VC Investors

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Sources: FVCA, EDC
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4. Private equity investors =

o =

have record amount of ==

funds to be invested in = =7
startup companies S
VC fundraising and fund investors \ %
T
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Strong Fundraising
Continues After the
Record Years

of funds raised to Finnish VC
funds during the last three
years

raised funds will be invested in
startups during the following
years

in 2021, new funds were
oublished by Maki.vc (€100m)
and Vendep Capital (€70m)

€m
450
400
350
300
250
200

Fundraising of Finnish VC Funds

%I|.|I|I.III|I|I

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 202

Sources: FVCA, EDC
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VC funds have
increasing amount of
capital to invest

thanks to the successful years
in fundraising the amount of
capital managed by Finnish VC
iInvestors have risen to record
highs

48 % of managed capital is
ready for investing in promising
startups

€m

2000

1500

1000

500

Assets under management and dry powder of Finnish VC funds

1336 1361

1272 1286

1593
1460
Iméslﬂillllﬂi

1952

2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

m Assets under management  m Dry powder
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The Finnish venture Sizes of new Finnish VC Funds by year

capital industry Year
B R (e Size (€m) 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
: 9 100+ 0 0 0 0
versatile 0100 o
20-50 1 0 1 1
0-20 1 1 1
the average size of funds -
iIncreased
the number of funds under Theme specific funds Funds over €100m
€20m has increased and the
mOjority iS ﬂrSt_time fundS .
founded by new venture < SPARKMINDVC Cﬁ}‘b ln\venture J[OFE, icebreaker
capital teams ventures " ILINES
4@;& tf NordicNinja’ ,  OpenOcean
There are six Finnish funds over Y Rttt Voima Ventures MAKI.VC
€100m in size .
11/
' Péddomasijoittajat
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Sources of Funds 2021

m Public sector

VC fundraising comes
from several sources

= Pension funds
= Family offices

Finnish venture capital funds = Funds of funds
collect funding from a diverse

group of investors

Private individuals

© Insurance companies

a fifth of venture capital raised
is from public sector investors

m Corporate investors
m Unclassified

' i - m Foundations & End t
the next biggest investors in VC oundations & Endowments

funds are pension funds, family
offices and private individuals

m Others

m Academic institutions
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€m Foreign Fundraising of Finnish VC Funds

250
Finnish VC funds
appealing to foreign 200
investors

150
foreign investors have invested 100
a notable amount into Finnish
VC funds during the last three -

- - -
0

the EurOPeO“ Investment Fund 2010-2012 2013-2015 2016-2018 2019-2021
(EIF) has invested over €200m
N Finnish VC funds since 2010,

m Other foreign ~ m EIF (European Investment Fund)

ay,
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There are plenty of reasons for the increased
assets under management in VC funds

Finnish VC funds have grown:

The number of VC funds over €100m has increased

VC investments have become more internationdl

There are increasing amount of succesful tech companies
backed by VC funds in Finland

The profits of VC funds have been good

A
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Venture Capital (VC)

2021

both the investments by Finnish
VC investors and the
investments received by Finnish
startups reached a new record
amount in 2021

. Fundraising

Fund
. Investments investors
(LP)

T

International
VCs

Finnish VCs
e

International Finnish
companies companies

AR

N.b. VC investments only anomOSHO"l'uth
Sources: FVCA, EDC Finnish Venture Capital Association
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Type of investment:
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http://www.fvca.fi/

272 international venture capital investors
from 42 different countries have invested in Finnish startups
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Additional information: Release 15.4.2021
Source: FVCA Public Source VC Activity Tracking since 2013
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https://paaomasijoittajat.fi/13674-2/
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Finnish startup field has become more diverse
during the last couple of years. Previously a
clear majority of startup companies produced
services for other companies, whereas now
successful consumer service companies have
witnessed major growth. These include, among
others, Wolt and Swappie.

Janne Holmia, Chairman of the Board,

Finnish Venture Capital Association (FVCA)
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Follow us and subscribe to our
newsletter to get the most important
industry news!
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Capital Association

Managing Director

Pia Santavirta

+358 40 546 7749
pia.Santavirta@paaomasijoittajat.fi
@FVCAfI & @PiaSantavirta

Chairman of the Board

Janne Holmia

+358 40 084 3333
janne.holmic@verdane.com

Head of Communications

Saara Vettenranta

+358 40 723 3516
saara.vettenranta@paaaomasijoittajat.fi




