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Private Equity Investors by Stage

Cash flow | Typical investors

Business angels, Venture capital Buyout & Growth Stock exchange
FFF, crowdfunding
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persons 40 companies 39 companies companies listed in
Helsinki's Stock
Exchange 2015~
Average 2022 were private-
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. Fundraising
Fund

Venture Capital (VC) [l investments investors
2022

(LP)

T

International
VCs

both the investments by Finnish
VC investors and the funding
raised by Finnish startups Finnish VCs
reached new records in 2022 =

In addition, growth-stage
investors were also active and
invested in a total of €549m in

Finnish early-stage companies
in 2022

International Finnish

companies companies

A

D

J
N.b. VC investments only - PaaomGSUOIﬂ'ﬂ]qt
Sources: FVCA, EDC Finnish Venture Capital Association




 Finnish VC funds raised a record amount of new funds in
2022, a total of €402m (+50%) to be invested in startups in
the future.

« Finnish startups received €484m (+13%) in VC investments,
of which €238m (-2%) came from Finnish investors and
€246m (+35%) from foreign investors.

Venture Capital (VC) « Altogether, 184 Finnish startups received a venture capital
2022

Investment.

* In addition, 14 Finnish companies received a historical
€549m (+20%) in growth-stage investments from Finland
and abroad.

« Finnish VCs invested a record total of €358m (+22 %) in 276
(+11%) domestic and foreign startups.

« Finnish VCs invested a total of €120m (+2%) in startups
outside Finland — also a new record.

Statistics in brief
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NEW

Growth Investments in
Startups Included in
the Statistics

For the first time, the statistics include growth investments in
startups ("VC-growth") to give a more complete picture of the

Finnish startup ecosystem'’s development

As Finnish startups have grown, more and more funding has been
raised from growth-stage investors, who traditionally make

minority investments in relatively mature companies

Growth investments in Finnish startups rose to a new level during
2021-2022. For these years, VC-growth investments have been
added to selected graphs in the report

A more comprehensive analysis of the VC-growth investments will

e provided in the next report
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Industry Statistics

Finnish VC activity in Finland and abroad
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Fundraising of Finnish VC Funds

€m
. 450
Record-High
[ ] [ [ [ ] 400
Fundraising by Finnish
350
VCs
300
250
of new funds raised by Finnish
VCs in 2022 200
150
Innovestor Life Science and 100
FOV Ventures published their
first funds 50 I I
) 33
new funds were published also 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

oy Wave Ventures, Butterfly
Ventures and Inventure
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Development of
Finnish VC Funds’ Size

the median size of Finnish VC
funds grew significantly in
comparison to the previous S-
year period

also the average fund size
increased

€m
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€m
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Median Size of Finnish VC Funds

2013-2017 2014-2018 2015-2019 2016-2020 2017-2021 2018-2022
Average Size of Finnish VC Funds
2013-2017 2014-2018 2015-2019 2016-2020 2017-2021 2018-2022
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18 New Venture Capital Teams in Finland in Six Years
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VCs Raise Funds from
Several Sources

Finnish venture capital funds
raise funding from a diverse
group of investors

almost a third of the capital
raised is from public sector
investors in 2022 2019-2021

3% 3%

the next largest investor group
in VC funds are insurance
companies and pension funds

Sources of Funds 2022

m Public sector
Unclassified

® Insurance companies

m Pension funds

m Other

® Fund of funds

B Foundations
Family offices

m Corporate investors
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Investments

International
companies

Finnish
companies
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A Record Sum of
Finnish VC and
Growth Investments
in Startups

the total amount invested by
Finnish VC and growth
investors into domestic and
foreign companies

seed-stage investments rose
to a new record in 2022

em Startup Investments by Finnish VC and Growth Investors

300

250

200

2013

350
262
150 146 =
104 101 104 16 99
100
" l I I I
0]

2014 2015 2016 2017 2018 2019

426

*

2020 2021 2022

mSeed mStart-up mLater Stage Venture = VC-growth”

*VC-growth figures added for 2021-2022. More information on slide 7.

Sources: FVCA, EDC
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Number of Companies
Invested in Reached
New Record

received investments from
Finnish VCs and growth
Investors in 2022

record number of seed-stage
companies received funding

Startup Investments by Finnish VC and Growth Investors
No. companies

350

. 287
300

250

265
238
208 215
196
200 187 187
164
150 142

100
50
0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

mSeed ®mStart-up mLater Stage Venture = VC-growth*

*VC-growth figures added for 2021-2022. More information on slide 7.

N.b. A company may have received more than one investment during the

same year (e.g. both in the seed and startup stages). However, each TN
company is taken into account only once in the total number of 4RV, L
investments. Y Pddomasijoittajat

Sources: FVCA, EDC Finnish Venture Capital Association



Investments in Domestic and Foreign Companies by Finnish
VC Investors

° €m
Record Foreign 400 -
Investments by 350
o s 294
Finnish VCs 300 262
250
200 <8
investments into foreign 150 146
companies by Finnish venture 104 101 106 6 o
o : 100
capital investors in 2022
50
0
foreign companies received 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

one third of all capital invested
oy Finnish VCs

m Domestic companies  mForeign companies
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Record Number of
Foreign Companies
Received Investment
from Finnish VCs

received venture capital
investment from Finland

of companies that received a
Finnish venture capital
investment in 2022 were
located abroad

Finnish VCs are sought after
funding partners for foreign
companies

Sources: FVCA, EDC

Investments in Domestic and Foreign Companies by Finnish
VCs

No. companies
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Investment Sizes
Have Increased in
Recent Years

when considering all the
iInvestment stages the average
Investment size stayed on the
same level as in 2021

average investment amounts in
each investment stage have
increased during the last years

Finnish VCs' Average Investment Size

€m
4.0
(37)
35 (35)
(4]
3.0
2.5 @
2.0
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D5 —e—() (03—(02)
0.0
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Divestments
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The Number of
Divestments Fell from
the Previous Year's
Record

companies were successfully
exited in 2022

the numlbber of successful exits
oy Finnish VC investors fell to
2020 levels as the economic
uncertainty increased

Sources: FVCA, EDC

Successful Divestments by Finnish VC Investors

No. companies
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Divestments by Trade
Sale the Most
Common Exit Path in
Recent Years

about a third of the
divestments were made as @
trade sale where the buyer is
another company

share of write-offs in relatively
high level in 2022

Sources: FVCA, EDC

_ Divestments by Finnish VC Investors
No. companies

" N.ﬁﬂ

45%

Divestment by Divestment by Divestment by Sale to Another Sale to
Trade Sale Public Offering Write-Off Private Equity Firm  Management
(Buy-back)

2013 2014 = 2015 =2016 m2017 m2018 m201? m2020 m2021 m2022
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Average Duration of Finnish VC Ownership at Exit

Years

6.2

6.0
Average Duration of ca
Ownership at Exit

5.6

: 5.4

the average duration of
venture capital investors' -
ownership at the moment of '
exit 50

4.8

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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Market Statistics

Investments in Finnish startups by Finnish and
international investors
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Investments

International

VCs

Finnish
companies
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VC Investments into
Finnish Companies
Reached a Record
High

VC and growth investments in
Finnish startups in total

the amount of seed stage
investments more than doubled
in a year

growth investments into Finnish
startups

Domestic and Foreign VC and Growth Investments in Finnish

&m Startups
1200
1033"
1000
886"
800
600
438
400
290
229
} - = - l l I
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
mSeed mStart-up mLater Stage Venture = VC-growth
*VC-growth figures added for 2021-2022. More information on slide 7. rT

Sources: FVCA, EDC

C
Y Pddomasijoittajat

Finnish Venture Capital Association



Domestic and Foreign VC and Growth Investments in Finnish

No. companies
250 Startups

« 1987

Approximately 200

Finnish Startups 200

202 200
. 169 149 179 176

Receive VC or Growth 159 157
Investment Annually [ 137

100
the number of Finnish startups
that received VC or growth =0
investments in 2022

0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

SIgﬂIfICOﬂt increase in number mSeed mStart-up mLater Stage Venture = VC-growth
of compdanies recelving seed

stage funding

*VC-growth figures added for 2021-2022. More information on slide 7.

N.b. A company may have received more than one investment during -
the same year (e.g. both in the seed and startup stages). However, A
each company is taken into account only once in the total number of

J
investments. PaaomOSIIO"tu]qt
Sources: FVCA, EDC Finnish Venture Capital Association
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VCs Invested Almost
Half a Billion Euros in
Finnish Startups

worth of investments received
oy Finnish companies

domestic VC investments in
Finnish companies reached @
new record high

€m
500

450
400
350
300
250
200

150
100

50

Sources: FVCA, EDC

Domestic and Foreign VC Investments in Finnish Companies

484
290
229
132 142
I I I

2015 2016 2017 2018 2019 2020 2021 2022

128 123

2013 2014

® Domestic VC mForeign VC
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Domestic and Foreign VC Investments in Finnish Companies

No. companies
200

180

160

Finnish Startups 140

Attract Foreign VC 120

Investors b

80

60

nearly 40 Finnish companies 40
receive international VC

investment annually 20

0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

® Domestic VC mForeign VC
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Average Size of VC Investment in Finnish Companies

€m

20.0
Average Size of Early o
Stage Investments g (DD
Has Increased -

®®
0o  (Dr—(o)—(oa)—(2)

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

taking into account all

: —Later Stage Venture
investment stages, the o

. . €m
average size of VC investments 2.1

into Finnish companies 18

. 15
increased 13 % from 2021 19
0.9
0.6
the average size of seed- 8'(‘;’
stage investments has risen 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
con5|o|er0|b|y —Seed —Start-up
rr‘\
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The figures include only the
share of venture capital in
the funding rounds

Others
€27.9m
North 36 companies
Ostrobothnia
€27.9m

VCs Fund Companies
All Over Finland

finnadvance 15 companies

_ C.entrql
Finland

AISTI
—

/ companies

North Savo ®
€1.1m Ketoinen

. fueling goodness
3 companies

North Ostrobothnia received

second most VC investments Pirkanmaa
after Uusimaa "AKEA €14.1m

GAMES 9 companies North Karelia

€1.2m
4 companies
SERIRVE
Southwest U .
. . usimaa =~ e
servicefaTrm Eg‘fr:d €401.8m &% dlven ( D .. T
6 yritysta 127 companies !:ﬂiﬁﬂ?ﬂjgﬁj at




Majority of
Investments in ICT
Companies

of iInvestments were made in
ICT companies in 2022

ICT includes e.g.

software, applications,
communication and computer
technology and electronics

Investments in consumer goods
and services have been
INncreasing

Sources: FVCA, EDC

VC Investments in Finnish Companies by Industry

No. companies
100

90
80
70
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50

40
30
20
; T
0

Consumer goods
and services

Biotech and
healthcare

Business products
and services

Energy and
environment

w2013 m2014 m2015 m2016 w2017 m2018 m2019 m2020 m2021 m2022
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Divestments
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Number of Successful
Exits Fell from
Previous Year

got a new owner when VC
iInvestor exited the company

the number of successful exits
fell during 2022 as economic
uncertainty increased

Successful Divestments from Finnish Companies by VC

No. companies Investors

35

30

2

ul

20

1

a1

10
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Sources: FVCA, EDC
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Divestment from Finnish Companies by VC Investors
No. companies

50%
45%
[ )
Write-offs Increased 40%
[ ] o,
in 2022 35%
30%
25%
almost half of the exits were 20%
write-offs (13 companies) co
10%
the most common way of ©
successful exits were 5%
divestment by trade sale, 0% B
i Divestment by Divestment by Divestment by Sale to Another Sale to
Where the buyer 1 OnOther Trade Sale Public Offering Write-Off Private Equity Firm  Management
company (Buy-back)

2013 2014 = 2015 =2016 m2017 m2018 m201? m2020 m2021 m2022
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Average Duration of
VC Ownership at Exit

average duration of venture
capital investors' ownership at
the time of exit (2022)

Average Duration of VC Ownership in Finnish Startups at Exit
Years

7.0

R ) = GO e et A e
e

4.0
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Investments in Finnish Startups
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em Investments in Finnish Startups 2022

1790
ogge o 1800
€1.8 Billion Invested in
o o 1600
Finnish Startups .
1400 1360
. . 1200 302
growth in investments into
Finnish startups from the 1000 918
previous yedr 800 71
600 5T 517
VIO R ted f e 38 252 gac
or?gn mve.s ors accounted 1or 400 332 372 188 B 9N
/5 % of the investments 186 209 246 TEE 142 03 173 199 76 228
' Talal ‘ 200 39 g 51 66
receweol oy Finnish companies ‘;‘?73 ?2 21 2l 8 o 2 . E
26 36
in 2022 o % & e U o3 28 58 74 70 70
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Crowdfunding and accelerators = Finnish business angels
the |OrgeSt grOUp Of iﬂV@StOI’S m Other Finnish investments (e.g. corporations) Finnish venture capital
. B Finnish VC-growth Foreign venture capital
Was venture ca pltCll olgle = Foreign VC-growth Other foreign investments (e.g. corporations)
growth investors A
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Highlights of the 2022 Startup Investments
/\ /\
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€200m €38m
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The Biggest Funding Rounds in Finnish Startups

P 6. ICEYE €120m 2022
1. 9SS RELEX €500m 2022
7. @ €110m 2019
8. Swappie  €108m 2022
2. @ €440m 2021
9. @ €100m 2020
oo o 10. E €97.5m 2013
3. & aiven €200m 2022 .
11. M%VB €92m 2022
12. nm €86m 2018
L. SZRELEX €175m 201
13. & aiven  €84m 2021
14. OURA  €83m 2021
5  |QM e€128m 2022
15. ICEYE €7Am 2020
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Summary of Finnish Venture Capital
and Private Equity Statistics

Venture capital, growth & buyout 2022

D
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Private Equity 2022
/\

Fund
investors (LP)

. Fundraising
. Investments

All Private Equity (PE) e T
2022 Finnish International
investors investors

Funds raised into private equity €159m

funds for future investments €1.26bn

International

’ Finnish
companies

companies

Total amount of investments in
Finnish companies

A
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~ Pddomasijoittajat
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« Finnish private equity (PE) investors invested a total of €888m
(+18 %) into 347 (+2 %) domestic and foreign startups and
growth companies.

« Atotal of 263 (-3 %) Finnish startups and growth companies
received €2.0bn (+42 %) in investments

« Foreign private equity investors invested €1.3bn (+53 %) into 51

Private Equity
Investors 2022

(-4 %) Finnish companies.
* Finnish private equity investors exited 82 portfolio companies

Venture capital, growth and (-20 %).

Ouyout statistics in orief - Finnish private equity investors have raised €778m (-49%) in

new funds, which will be invested in startups and growth
companies in the coming years

A
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Fundraising of Finnish Venture Capital and Private Equity

Funds
€m

1600 1535

1400

Fundraising by Finnish

VC and PE Funds 1200
Came Down after 1000

829 864 1 78
Peak Year 2021 800 735
571
600 467 520 552 483
of funds raised for Finnish 400
venture capital and private 200
equity funds in 2022 0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
mVC mBuyout & Growth
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Finnish Venture Capital and Private Equity Funds' Investors in 2022

m Public sector

Finnish VC and PE
Funds Have a Diverse
Investor Base

© Other asset managers
m Pension funds
m Unclassified

Insurance companies

: : ® Fund of funds
The most capital was raised

from public sector in 2022 ® Family offices
m Others
Second largest amount of
capital was raised from other
asset managers followed by

pension funds m Academic institutions

m Foundations

m Corporate investors
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Investments by Finnish Venture Capital and Private Equity Investors

€m
1000

900

800
Investments by 700

888
769 754
o so8 609 ¢ 617
Finnish VC and PE 600 557 567
Investors to New All- 500 143
. . 400 369 50
Time High
300
200
of investments made by Finnish 100
VC and PE investors in 2022 0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

mVC mGrowth mVC-Growth mBO-growth mBuyout
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Investments by Finnish Venture Capital and Private Equity Investors

No. companies
500

450

Finnish VC and PE 400
Investors Invested in

350
300

339 347
295 283 286 i 34
Record Number of 260 266 38
Companies oo 203
P 200
150
received investments from 100
Finnish VC and PE investors in S0
2022 0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

mVC mGrowth mVC-Growth mBO-growth mBuyout
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Almost Two Billion
Euros Invested in
Finnish Companies by
VC and PE Investors

Finnish and international
investments in Finnish startups
and growth companies

€m
2500

2000

1500

1000

Sources: FVCA, EDC

849
500 I
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2013

Venture Capital and Private Equity Investments into Finnish
Companies

2 061 1984
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1222 !
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Venture Capital and Private Equity Investments into Finnish

Companies

No. companies

350
Around 260 Finnish 300 283 o M

. - 261
Companies Receive 20 264 534 253
220

VC or PE Investment - 200 34 [ 5
Annually

150

100
The number of Finnish startups
and growth companies >0
receiving international 5
investments has remained 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

stable

mVC mGrowth mVC-growth mBO-growth mBuyout

N
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Investments Across
Finland

Total amount of investments
made into Finnish companies
between 2018-2022

The most venture capital
investments after Uusimaa
were made to companies in
North Ostrobothnia and
Pirkanmaa

Apart from Uusimaa, the most
of buyout investments were
made to companies in
Pirkanmaa and Southwest
Finland

Investments by Region
2018-2022

North
Ostrobothnia
VC: €162m
BO: €274m

Pirkanmaa
VC: €87m
BO: €324m

Southwest
Finland
VC: €34m

BO: €313m

Uusimaa
VC: €1867m
BO: €4 169m

Sources: FVCA, EDC

Other parts of
Finland

VC: €65m
BO: €468m

North Savo

VC: €3.9m
BO: €120m

Central Finland

VC: €39m
BO: €287m
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National Private
Equity Associations
Cooperating With
EDC

AFIC, France
AlFI, Italy

ASCRI, Spain
BVA, Belgium

BVCA, United Kingdom
BVK, Germany

CVCA, Czech Republic
DVCA, Denmark

FVCA, Finland

NVCA, Norway

NVP, Netherlands
PSIK, Poland

SECA, Switzerland
SEEPEA, Romania and Bulgaria
SVCA, Sweden

Invest Europe, Europe

The statistics describing the Finnish private equity industry are based
on information received from European Data Cooperative (EDC)
private equity database

« A fully functional, centralised non-commercial pan-European
orivate equity database

« With its own staoff, internal resources and webportal

* Information is collected via an online survey and complemented
with public sources of information

« Figures are updated continuously and are therefore subject to
change

Note: The statistics include only VC/PE firms' (including evergreens
and captives) investments. Syndicate and direct investments made
by several other investors, e.g. LP co-investors, individuals,
entrepreneurs, business angels, management, corporates, funds-of-
funds, other asset managers and/or financial institutions, are not
included in FVCA's statistics. However, they may form a notable part
of the venture market.
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Methodology

Investment and divestment statistics are aggregated via two methods —
industry statistics and market statistics

Industry statistics
— By country of private equity firm's office
— Here: Domestic and foreign investments/divestments made by the
Finnish offices of private equity firms

Market statistics
— By the location of the portfolio company
— Here: Investments/divestments in/from Finnish portfolio companies
made by domestic and foreign private equity firms

Successful exits are excluding the write-offs. Write-offs are shown in the slides
about the share of different types of divestments.

Note: The aggregated figures may not always sum up to totals due to
rounding.

For more information about the methodology, please act the Finnish

Venture Capital Association (FVCA). Pddomasijoittajat
Finnish Yenture Copital Association



Definitions

VENTURE

Investments in

Seed

Seed

companies in Start-up Start-up, Other early stage
their early
development
stage Later stage venture Early growth, Transition stage
BUYOUT Growth Later growth
A transaction
Rescue/Turnaround  Rescue/Turnaround

financed by a
mix of debt and
equity, in which @
pbusiness, a
business unit or a
company is
acquired

Replacement capital

Secondary purchase/Replacement capital,
Refinancing bank debt

Buyouts

Management buyout (MBO), Management
buy-in (MBI), Public to private, Other PIPE,
Other leverage buyout
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NEW

Growth investments

are separated by
stage for 2021-2022

For the first time, the statistics include growth investments in
startups ("VC-growth” and "BO-growth") to provide a more
comprehensive overview of the development of the Finnish startup

and growth company ecosystem

VC-growth-stage describes later-stage investments in start-up

companies

BO-growth-stage describes investments (usually a minority) in

established companies

A more detailed analysis of the growth investments will be

included in the next report
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