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Startup
A young and innovative
company that typically

strives for rapid
international growth with
a scalable business
model.

Venture capital (VC)

Venture capital investors invest in
startups at different growth stages,
becoming minority owners in their
portfolio companies.

Private equity

Growth

company
A company with
established business

operations, revenue, &
potential for continued
growth. Revenue can
range from a few million
to hundreds of
millions.

Buyout & growth

Buyout and growth investors target more established
growth companies. The investments can be majority or
minority investments. The minority investments are often
called growth investments..
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Private equity investors by stage

Cash flow | Typical investors

Business angels, Venture capital Buyout & growth Stock exchange

FFF, crowdfunding

Members FIBAN: over 650 FVCA: FVCA: Half of the new
persons 40 companies 39 companies companies listed in
Helsinki's Stock
Exchange 2015~
. 2021 were private
Average investment | €20 000 €1m £€6m equity -backed
LOU "
Examples 889 w B LPEAHE T C S Dﬁri @forenom SITOwIiSe
JAVLA 0
s | Howspace |(QQAM W(;w ?KOTKGMILLS on RELEX TOKMANNI

Growth stage
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Venture capital H1/2023 Fund

investors

. Fundraising (LP)

€265m . Investments €265m
Funds raised to Finnish venture /\
capital funds from LPs.

Finnish VC Foreign VC
€104m investors investors
Investments made by Finnish VCs. )=

Foreign Finnish
companies companies
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« Finnish startups raised a total of €102m of venture capital funding,

of which €71Im came from Finnish VCs and €31m from foreign VCs.
« A total of 91 Finnish startups raised VC funding.

« |In addition, 11 Finnish startups raised a total of €168m in later stage

VC-growth investments from domestic and foreign investors..

 Finnish VC investors invested a total of €104m, of which €33m in

Venture capital H1/2023 foreign startups.

Statistics in brief
« A total of 125 startups received funding from Finnish VC investors.

 Finnish VC funds raised a total of €265m in new funds for future

Investments.
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Investments in Finnish
startups dropped
significantly

€549m

The amount raised by Finnish
startups from domestic and
foreign investors in the first half of
the year.

The amount has dropped
significantly, especially when
considering the mega-funding
rounds of previous years.

Startup funding has similarly
declined elsewhere in Europe and
the United States.

Investments in Finnish startups

€m 2013 - H1/2023
1800
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2013 2014 2015 2016 2017 2018 2019

Includes all equity investments: venture capital, growth investments,
angel investments, crowdfunding, other domestic and foreign
investments (e.g. corporations)

Sources: FVCA, EDC
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Examples of investments in Finnish startups H1/2023

Global pioneer in Provider of

developing Industrial IoT
smart electric I platform as a
vehicle charging service (paas)
services technologies

Clinical-stage /\

Leading vacation biotechnology - ®

rental company tllt
management developing cancer S

. X BIOTHERAPE UTICS
software immunotherapies

\/

Company
developing

Leading Finnish

clean technology ) e[e\elgleCle
. ) NORSEPOWER . . -
and engineering @ 0@ algorithmiq | [elelsifiiglpaCRtelSeliVE

complex problems

company o :
in life sciences
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The biggest funding rounds in Finnish startups
Hostaway — €162m 2023

Y2 RELEX €500m 2022
ICEYE €120m 2022

@ €110m 2019
€440m 2021

Swappie  €108m 2022
o @ €100m 2020
& alven €200m 2022 -

€98m 2073

I ee2m 2022
m €195m 2020

m €86m 2018

& aiven  €84m 2020

S RELEX €175m 2019 _
OURA  €83m 2021
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Market statistics

Finnish and foreign venture capital investors' activity in Finnish companies

LL



A

/AR

J
Pddomasijoittajat

Finnish Venture Capital Association

Investments

Finnish VC
investors

Finnish
companies

Foreign VC
investors
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Biggest drop seen in
later-stage investments

€217m

Investments raised by Finnish
startups from domestic and
foreign venture capital and
growth investors in H1 2023.

€33m

Seed stage investments
continued at a high level.

€m

Finnish startups

1200

1000

800

600

Domestic and foreign VC and growth investments in

1033

886

S49
458

400
217
200 128 123 199 132 142 . I 168
34 40

32
77 85 83
0 —669— o= 933-

2013 2014 2015 2016 2017

111

4-3--16--1-5-*-1%-

)
33

2018 2019 2020 2021 2022 H1

m Seed Start-up m Later Stage Venture

*VC-growth statistic added to the graph for 2021-2023. See
methodology for more information.

Sources: FVCA, EDC
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The number of Finnish
companies receiving
investments stable

102 companies

The number of companies that
received domestic or foreign VC
and growth investmentsin H
remained at the level of previous
years.

While the number of companies
has remained steady, the amount
of funding decreased significantly
in the early part of the year.

Domestic and foreign VC and growth investments in

Nbr companies Finnish startups

300

250
15

202
200
169 179 176
159 I 169 157 " 21
150 I I B 24
4

100 7 95 g6 13 103
105 77

105

110
50

71
45 25 50 47 S4 50 L6
0 1l

2013 2014 2015 2016 2017 2018

Seed Start-up mLater Stage Venture VC-growth
*VC-growth statistic added to the graph for 2021-2023. See methodology for
more information.
A company may have received more than one investment during the same year A

(e.g. both in the seed and startup stages). However, each company is taken into
account only once in the total number of investments.
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€102 million to Finnish startups in
January-June 2023

em Domestic and foreign VC investments in Finnish startups
350
300
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Later-stage investments in
decline - early-stage
picking up

Examining VC investments on @
quarterly basis provides a more
detailed picture of the decline in
later-stage investments.

Seed and early-stage
investments have turned upward
and are at a historically good
level.

Domestic and foreign VC investments in Finnish startups

€m
Q0
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49
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Sources: FVCA, EDC
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91 Finnish startups received VC investment in
January-June 2023

Domestic and foreign VC investments in Finnish startups
Nbr companies
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Foreign investments in
Finnish startups declined the
most

€71m

The amount invested by Finnish
VCs declined from previous years.

€31m

Foreign VC investments in Finnish
startups decreased more in
comparison to domestic ones.

€m
300

250

Domestic and foreign VC investments in Finnish companies

200
150
100 19 =
17
8l 7 88 gl - -
AL :

2015 2014 2015 2016 2017 2018 2019 2020 2021 2022  HI

Sources: FVCA, EDC
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The number of foreign VC Domestic and foreign VC investments into Finnish companies

investments declined Nbr companies

200
87 companies 50
The number of startups receiving
domestic VC investments stayed
at the level of previous years. 100

| | 163 167 164 166 170
149 160 |
11 companies - 1é
87

A decline in both the number of
deals and the amount invested is I I I I I I I I I
noticeable in foreign VC 0 B 1
investments in the first half of 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Hi
2023. 2023

Domestic VC mForeign VC
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VC investments in Finnish companies by industry H1/2023

ICT companies received (nbr compqnies)
the most investments 2% 0 1% T
o, 2%
3% Business products and
services
) m Consumer goods and
51% 8% services
. Biotech and health
Approximately half of the e ana hedhedre
companies that received VC 50 ® Energy and environment
investments during the first half of Chemicals and materials
the year operate in the ICT
sector. Construction
Financial and insurance
activities
. Real estat
The ICT sector includes, for 2% mrediestate

m Agriculture

example, software, applications,
communication and computer
technology, as well as electronics.

2018-2022
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Venture capital VC exits from Finnish startups
investors' exits from Nbr companies

Finnish companies

70
14 companies 60
were exited in January-June 50
2023. 39
40 34
30 30
42% *0 . >3
° 0 20
of exits were write-offs, which is 4E 14
neqar previous years' average. 10 6
8
0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 H1
2023
m Successful exits ® Write-offs
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Industry statistics

Finnish venture capital investors’ activity in Finland and abroad
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Investments

ey,

Foreign
companies

Fund investors
(LP)

T

Finnish VC
investors

\/

S —
~_

Foreign VC

S
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companies
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Amount invested by
Finnish VC and growth
investors declined

€124m

The amount invested by Finnish
VC and growth investors in
domestic and foreign startups
has decreased in the first half of
the year.

€44m

Seed stage investments has
remained at a historically high
level.

25

€m Startup investments by Finnish VC and growth investors
450 426
400 68
350
350
56
300
262
250
200 158 149
146
150 16 171 124
o 104 101 104 99 . o
1
3 30 27 E m 12
50 66 88 /6 “
65 64 67/ 65 2
0 'z | 10 6 4 15 25 27
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 H1
2023
m Seed Start-up mLater Stage Venture VC-growth
A

*VC-growth statistic added to the graph for 2021-2023. See

methodology for more information.

Sources: FVCA, EDC
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Number of investments has
remained stable

131 companies

received an investment from a
Finnish VC or growth investor.

69 companies

in the early stage of operations
received an investment from a
Finnish VC or growth investor.

While the number of companies
has remained steady, the amount
of funding decreased significantly
in the early part of the year.

26

Startup investments by Finnish VC and growth investors

Nbr companies
350

300

250
208

200
164
150 l

100 121
m
50
0 12 I
2013 2014
m Seed

187 196

104

10
2015 2016
Start-up

187
142 .
15
96
78
2017 2018

® Later Stage Venture

*VC-growth statistic added to the graph for 2021-2023. See methodology for

more information.

A company may have received more than one investment during the same year
(e.g. both in the seed and startup stages). However, each company is taken into
account only once in the total number of investments.

Sources: FVCA, EDC
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Finnish venture capital investors invested a total of
€104 million in January-June 2023

em Investments by Finnish venture capital investors

300
250
200

150

100
O l
H1 H2  HI H2  HI H2  HI H2  HI H2  HI H2  HI H2  HI H2  HI H2  HI H2  HI

2013 2013 2014 2014 2015 2015 2016 2016 2017 2017 2018 2018 2019 2019 2020 2020 2021 2021 2022 2022 2023
-
' Pddomasijoittajat

Finnish Venture Capital Association 27

Sources: FVCA, EDC

O




Finnish venture capital investors invested in
125 startups in January-June 2023

, Investments by Finnish venture capital investors
Nbr companies
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Share invested in foreign
startups remained at the
previous level

€33m

Amount invested by Finnish VC
investors in foreign startups.

29

€m
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Number of investments
made in foreign startups
declined slightly

38 foreign companies

received investments from Finnish
VC investors.

87 domestic companies

The number of Finnish startups
that received investments from
domestic VC investors remained
consistent with previous years.
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Investments in domestic and foreign companies
by Finnish VCs

Nbr companies
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Both successful exits and Divestments by Finnish venture capital investors

write-offs in the first half of Nbr companies
2023 70
60

9 companies
P 50

were successfully exited in 40

[AA
37 38 39 38
January-June 2023. 31 31 33
29
30
21
47% 20 v
8
of exits were write-offs, which is 10 I o
at the level of last year, but 0

above the average of previous 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Hi
2023
yedars. m Successful exits  m Write-offs
-
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Foreign
companies

S

Fund investors
(LP)

\/
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Finnish VC
investors

S —
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Finnish
companies

Foreign VC
investors
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Record fundraising for Fundraising of Finnish venture capital funds
Finnish VC funds em

450
400
€265m 350

of funds raised in Finnish VC funds 300

in the first half of 2023.
250
200
New funds were published by
Lifeline Ventures (€150m) and 150
Voima Ventures (E90m+) in 100
January-June 2023. - I I I
0

2015 2014 2015 2016 201/ 2018 2019 2020 2021 2022
2023
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Fundraising of Finnish venture capital funds
in 2013-2023

Fundraising of Finnish venture capital funds
€m

300
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The following national The statistics describing the Finnish private equity industry are based on
private equity associations information received from European Data Cooperative (EDC) private

. . equity database
are cooperating with EDC R
A fully functional, centralised non-commercial pan-European private

equity database

AIFI, Italy

ASCRI, Spain With its own staff, internal resources and webportal

BVA, Belgium

BVCA, UK Information is collected via an online survey and complemented with
BVCA, Bulgaria public sources of information

BVK, Germany _ ) _

CVCA, Czech Republic Figures are updated continuously and are therefore subject to change

DVCA, Denmark

France Invest, France

FVCA, Finland Note: The statistics include only VC/PE firms' (including evergreens and
LPEA, Luxembourg captives) investments. Syndicate and direct investments made by several

NVCA, Norway . . T .
NVP. Netherlands other investors, e.g. LP co-investors, individuals, entrepreneurs, business

pSIK Poland angels, management, corporates, funds-of-funds, other asset managers
ROP'EA, Romania and/or financial institutions, are not included in FVCA's statistics. However,
SECA. Switzerland they may form a notable part of the venture market. Additionally, growth
SVCA, Sweden investments' classification to buyout investments affects the venture
Invest Europe, Europe statistics.
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Methodology

38

Investment and divestment statistics are aggregated via two methods —
industry statistics and market statistics

Industry statistics

* By country of private equity firm's office

« Here: Domestic and foreign investments/divestments made by the Finnish
offices of private equity firms

Market statistics

+ By the location of the portfolio company

« Here: Investments/divestments in/from Finnish portfolio companies made
by domestic and foreign private equity firms

Note: The aggregated figures may not always sum up to totals due to
rounding. Some graphs exclude variables labelled as 'unspecified’.

For more information about the methodology, please contact the Finnish

Venture Capital Association (FVCA).
-

A/
' Padomasijoittajat

Finnish Venture Capital Association




Definitions

39

VENTURE

Investments in
companies in
their early
development
stage

BUYOUT

A transaction
financed by a
mix of debt and
equity, in which a
business, a
business unit or a
company is
acquired

Seed

Start-up

Later stage venture

Growth

Rescue/Turnaround

Replacement capital

Buyouts

Seed

Start-up, Other early stage

Early growth, Transition stage

Later growth

Rescue/Turnaround

Secondary purchase/Replacement capital,
Refinancing bank debt

Management buyout (MBO), Management
buy-in (MBI), Public to private, Other PIPE,
Other leverage buyout
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Growth

40

These statistics include growth investments in startups ("VC-growth”) to
give a more complete picture of the Finnish startup ecosystem’s

development.

As Finnish startups have grown, more and more funding has been raised
from growth-stage investors, who traditionally make minority investments

in relatively mature companies.

Growth investments in Finnish startups rose to a new level during 2021~
2022. VC-growth investments have been added to selected graphs in the
report from years 2021-2023.

A more comprehensive analysis of the VC-growth investments will be

provided in following reports.
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