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Figure 1. Among the 25 most active venture capital investors investing in Finnish

startups, there are several American and Asian investors.

Finnish startups are attracting international interest, and already more than half of

the investment capital received by Finnish startups comes from abroad. The amount

invested by international venture capital investors to Finnish startups has increased

ninefold in less than ten years. Since 2013, 272 foreign venture capital investors from a

total of 42 countries have invested in Finnish startups.

1. Introduction: More Than Half of the Venture Capital

Investments Received By Finnish Startups Come From

Abroad 
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The startup ecosystem has been developed very ambitiously in Finland, and this is

reflected in the results: the total amount of funding received by Finnish startups has

more than quadrupled in less than ten years, and Finnish startups raise the most

venture capital investments in Europe relative to GDP [1]. In addition, Finland has the

fourth largest number of startups in Europe [2]. The quality of the startups has also

improved year by year, which is shown by more and more Finnish startups raising

larger rounds of investments from foreign investors. The largest investment rounds in

recent years have been raised by, for example, Wolt, ICEYE, M-Files, Varjo,

Supermetrics, IQM and Swappie. The increase in venture capital funding indicates

that Finland is on its way to being the next European startup hub.

[1] Investing in Europe: Private Equity activity 2019 – Invest Europe (14 May, 2020)

[2] State of European Tech 2020 – Atomico, Slush & Orrick (8 December 2020)

 



2. Investors from 42 Countries Have

Accelerated the Growth of Finnish Startups
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Since 2013, 272 international venture capital (VC) investors have

invested in Finnish startups. Altogether, these investors have

financed 235 Finnish startups. 

In addition to their Finnish portfolio companies, this group of foreign

investors has been involved in developing the success stories of

Netflix, Dropbox, Spotify, Facebook, and Slack, among others.

Venture capital investors who have invested in Finland come from 42

different countries. Among European countries, the largest number

of foreign investors came from the United Kingdom (41 VC investors),

Germany (24), Sweden (22), Switzerland (13) and France (12). Globally,

the most active country in venture capital investing to Finland is the

United States (83). A total of 114 investors from outside Europe

invested in Finland.

Measured by the number of individual investments, the most active

countries are the United States, the United Kingdom, Sweden,

Germany, and Denmark (Figure 2). Since 2013, 22 Swedish VC

investors have made 67 investments across the bay in Finnish

startups.

”The knowledge of different markets and wider networks brought by

international investors provide a solid foundation for domestic

startups to receive support and grow into internationally significant

players”, Janne Holmia, the new Chairperson of FVCA and 

partner of the Nordic private equity firm Verdane, says. 



3. The 25 Most Active International Venture Capital

Investors in Finland

Although the geographical proximity of European countries enables active cross-

border investing, the founding country of VC investing, United States, leads the

statistics on investments in to Finland as well. The phenomenon is no coincidence:

U.S. investors have seen exceptional growth stories in Silicon Valley for decades that

have spurred new businesses and investment funds. Sharing learnings, reallocating

resources, and a global mindset are deeply rooted in these investors looking for new

industry leaders around the world.
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Figure 2.  The most individual VC investments to Finland come from the United States,

the United Kingdom and Sweden. 

The 25 most active international VC investors have made 158 investments in Finland

since 2013. These investors come from 11 different countries: Sweden, the United

States, Denmark, the United Kingdom, Germany, Estonia, South Korea, Switzerland,

France, Austria and Hong Kong. 

When considering the ten investors, who have most actively participated in the

funding rounds of Finnish startups, the list of countries is shorter: the top ten consists

of the United Kingdom (5), Sweden (3), Denmark (1), and the United States (1). 



The most active foreign venture capital investor in Finland is Heartcore Capital, which

has made 16 investments in Finland. The Danish VC has, for instance, invested in

multiple gaming companies such as Futureplay, Seriously and Traplight Games. 

The second most investments have been made by EQT Ventures, which has invested

in Wolt and Varjo, for example. The third most active investor is Creandum, whose

investments include the likes of Small Giant Games and KNL Networks. Both EQT

Ventures and Creandum are globally recognised early-stage venture capital

investors from Sweden. 

The next most active foreign VCs in Finland are the British investors Northzone and

Initial Capital. The most active investor from the United States is True Ventures, a

California-based venture capital firm with over 2 billion dollars in assets under

management. In Finland, True Ventures has invested in, for example, ICEYE, a

company developing radar satellites and focusing on imaging the Earth. 
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Figure 3. The 25 most active international venture capital investors in Finland.



4. The Most Attractive Industries Are 

B2B Services and Games

The industry focus of venture capital investors in Finland is relatively similar regardless

of the investor's home country - both Finnish and international investors are most

interested in the B2B services developed by Finnish startups. However, the main

difference is in investments in the gaming and entertainment sector: 11% of

investment rounds involving at least one Finnish investor were made in companies in

the gaming and entertainment sector, whereas the corresponding figure was 19%

when at least one foreign investor participated in the investment round.

Following the footsteps of Supercell and Rovio, Finnish startups have succeeded in

developing more and more immersive games. The latest success stories include

Empires & Puzzles developer Small Giant Games, which raised funding in 2014-2018

from Creandum, Spintop Ventures and EQT Ventures, among others, until games

giant Zynga acquired it. Additionally, for example Mainframe Industries accelerated

its growth with the help of the domestic investor Maki.vc, among others, but took a

big international leap by raising funding from Silicon Valley-based venture capital

investor Andreessen Horowitz in 2020.
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Figure 4. Industry comparison of international and domestic funding rounds.
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5. Finnish Investors Are Continuously Strengthening

Their Networks With Foreign Investors 

New innovations and business ideas are typically commercialized with investments

from domestic investors. A domestic angel or VC investor enables starting the

business and the first steps towards international growth. A VC investor is a skilled

and active growth partner who helps to expand networks, recruit talent, open new

markets and ultimately raise international funding rounds.

In Finland, funding rounds of more than EUR 10 million are typically done together with

foreign investors. 83 % of international funding rounds are directed at Finnish angel

and venture capital investors’ portfolio companies or are made together with Finnish

investors. Foreign investors find it easier to invest in Finnish companies that are

backed by a known local investor.

When looking at the most active Finnish co-investors in the international funding

rounds to Finnish companies the top spot goes to Lifeline Ventures with participation

in 40 rounds. Lifeline manages Finland’s biggest VC fund. Second comes state-

owned Tesi, which has participated in 33 international funding rounds. Inventure (24),

founded already in 2005, and software-focused OpenOcean (17) are the next most

active. 

Building new global success stories requires strong cooperation between

domestic and foreign investors. The international networks built by Finnish

investors over the years have proved their worth amid the COVID-19 crisis.

Finland has been one of the fastest-growing startup hubs in Europe”, says

Pia Santavirta, Managing Director at FVCA.

“We always make investments together with local angel or venture capital

investors. The Finnish startup ecosystem is particularly interesting right now,

which is why we expanded our team to Finland 

at the beginning of the year”, Sean Seton-Rogers, 

partner at the UK-based venture capital firm PROfounders Capital, says.



Finnish startups raised EUR 511 million in funding in 2019. In 2010, the

corresponding figure was EUR 122 million. The amount of funding has

more than quadrupled since then. In terms of absolute numbers, the

largest investor category is foreign venture capital investors, whose

share of the total amount of funding has grown ninefold in ten

years. The share of foreign VCs in total funding is 61 %. Read more:

Finnish Startup Funding Reached a New High in 2019 (Press release

7.4.2020)

For the second year in a row, Finland ranks the first in Europe in

terms of venture capital investments received when measured as a

percentage of GDP – thanks to the positive development of Finnish

startups. Read more: Finnish Startups Attract the Most Venture

Capital Investments in Europe (Press release 28.5.2020)

Venture Capital and Buyout Investors Active in the First Half of the

Year: More Than €700 Million Invested in Finnish Companies Amid

the Pandemic (Press release 10.11.2020)

Venture Capital in Finland H1/2020 (Statistics 18.11.2020)

Startup and venture capital investments 2019

 

Venture capital investments H1/2020

6. Additional Information: 

Venture Capital Statistics From Finland

Methodology:

Foreign VC investment activity source: FVCA public source VC activity tracking

The report’s time period: 2013–2/2021

Ministry of Economic Affairs and Employment: Sustainable economic growth and our

future wellbeing: https://valtioneuvosto.fi/en/-//1410877/rdi-investment-smart-

capital-and-increasing-knowledge-and-skills-as-enablers-of-finland-s-growth
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